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A Study on Institution and Operation of the Citizens’ Audit
in terms of Financial Democracy

Tetsuro KANAME

Abstract :

The purpose of this paper is to find out the practical operations and prospects on the citizens’
audit system. First, the aim and significance of this system are indicated as a form of mechanism
to support the implementation of the financial democracy. Secondly, after an overview of audit

requests that have been submitted by citizens nationwide, the examination of the audit results
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recently published is performed in terms of the possibility of citizen participation in government.

As a result of the study, the case that auditors accept audit requests could be often found, and
asking the pros and cons of policy and institutions, even if those requests are about “non-financial
accounting act”. In addition, there could be a lot of cases mentioned incidental opinion by the auditors.
The contents of opinion are involved in political discretion or administration management, as well
as “financial accounting act”. Therefore auditors tend to take citizens’ intention into consideration.
On the other hand, there are not a few cases that require legal expertise derived from the judicial
nature of the audit system.

In this way, the citizens” audit system, while ultimately aims to guarantee residents autonomy, is
that it has both effective and challenging aspects for the realization of financial democracy, which
is based on representative government. Thus viewing from real operation of the system, the above
points can be understood.

When it’s based on the whole study, the fact that auditors respond audit requests with flexibility,
or “spread of frontage”, could be found out. It was really appreciated from the viewpoint of citizen
participation and financial democracy. In the audit field, attempt and effort to realize the ideological
aspects of directly involved in the financial control can be confirmed from the substantive aspects
of the audit system. Therefore further development of direct participation in government by the

citizens can be expected to support the implementation of the financial democracy.

Keywords: Financial democracy, Residents’ autonomy, Citizens’ audit
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