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Policy issues for local governments in revitalizing local
economies in the post-coronavirus era

KANAME Tetsuro

Abstract:

This paper discusses how local governments are dealing with the damage caused by the novel
coronavirus pandemic to the Japanese economy and the local economies, and presents some policy
issues for local governments in the post-coronavirus era. The paper is as follows. The first section
introduces several metrics illustrating how the novel coronavirus pandemic has been damaging
Japan’s national and local economies. The second section discusses the differences between the
economic crises experienced in recent years and the novel coronavirus pandemic and also points
out how local governments’ responses in trying to revitalize their local economies have varied. We
also introduce some examples of policies adopted by local governments on an emergency basis
to prevent their local economies from collapsing due to the pandemic. The third section focuses
on how the pandemic is bringing about some signs of change in the Tokyo concentration effect,
whereby people and businesses are concentrating in the urban areas. We point out that the post-

coronavirus era may become an era of a locally dispersed society, where people and businesses
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spread out into local communities, and we raise issues concerning the finances of the central and
local governments, as well as the types of local economic revitalization policy that will spur this

trend.

Keywords: novel coronavirus pandemic, local economies, local public finance, decentralization
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