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the response of Mutsu Bay's sea cucumber fishery
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Due primarily to the powerful impact of the global economic crisis that began in the U.S. last year and the
rapid increase in the amount of farmed sea cucumbers in China, China's domestic sea cucumber market was losing
its customers at the end of last year. Japanese products would not sell at the stage of import wholesale in China,
which caused the processing industry in Japan to suffer from oversupply. This engendered a sharp decline in prices
at the ports of landing in Japan, particularly in Mutsu Bay and the coast of the Seto Inland Sea. The ports that
had flourished because of the sea cucumber boom in the past entered the year with anxiety from their uncertain
prospects.

On the other hand, even under such circumstances, there has been some movement of the products such as
new demand for the Mutsu Bay sea cucumbers that began around the end of last year. Changes in demand trends
in China have also become apparent.

From early January to early February, China’s domestic sea cucumber market began, although slowly, to
exhibit some signs of recovery. Currently, the sea cucumber market of China appears to be regaining its strength.
Nevertheless, it is too early to determine the degree of this rise exactly. At the very least, the gloomy atmosphere
that prevailed in the sea cucumber industry at the end of last year seems to be easing now with some positive
indication.

This change in expectations is attributable to the fact that sea cucumbers from Aomori have been establishing
advantages over the farmed sea cucumbers from China that have been their competitors. In fact, Aomori sea
cucumbers are thicker and meatier than their Chinese counterparts. Moreover, they are more affordable. In addition,
the quality of Aomori's dried sea cucumber products is considered higher than that of the Chinese equivalent. In
other words, the Aomori sea cucumbers are now benefited by a sense of value, both in price and quality, that is
higher than that of the farmed sea cucumbers of China.

Different from the past, the current state of Aomori sea cucumbers, therefore, is that they can exert market
power over Chinese sea cucumber producers with their affordability and quality, which are likely to be a serious
threat to Chinese producers in the future.

The sources of demand for the Chinese and Aomori sea cucumbers are expected to be divisible into two in the
future. In this sense, establishing the Aomori sea cucumber brand and distribution channels has become extremely
important.





